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Section 8 – Other Events
Item 8.01 Other Events.
On December 26, 2017, City National Bank of WV (“City National”), a subsidiary of City Holding Company, filed a lawsuit against
Kentucky Fuels Corporation and the James C. Justice Companies, Inc. seeking collection of amounts owed to City National by
Kentucky Fuels for a loan originated in August 2016.
During 2013, City National extended a loan to a long-time customer in the heavy equipment business to be used to purchase coal
trucks for resale. The customer elected to sell the coal trucks pursuant to an installment contract to Kentucky Fuels Corporation, an
entity affiliated with the James C. Justice Companies, Inc. After a period of time, Kentucky Fuels Corporation ceased making timely
lease payments to our customer. Our loan customer declared Chapter 11 bankruptcy and defaulted on the loan with City National. In
accordance with generally accepted accounting principles, City National recognized a charge-off related to this loan of $3.1 million
and a related increase in its provision for loan losses during the 4th quarter of 2015.
In August 2016, City National and Kentucky Fuels Corporation reached an agreement to restructure the leases into a fixed term
amortizing loan for $4.35 million to be fully repaid by June 15, 2021 and collateralized by six coal trucks. From August 2016 through
September 2017, Kentucky Fuels Corporation, made payments on its loan with City National. However, since October 2017,
Kentucky Fuels Corporation has ceased making loan payments in accordance with its agreement with City National. City National
made considerable efforts to obtain payment without pursuing litigation, however, the continued failure to pay the contractual debt has
led City National to initiate legal action.
As a result of the previous loss taken by City National in 2015 and subsequent loan payments by Kentucky Fuels Corporation, the
remaining book balance on this loan as of December 26, 2017 was $0.85 million. City National does not anticipate any further
significant charge-offs and financial losses related to this loan.
This loan was fully guaranteed by the James C. Justice Companies, Inc., and City National intends to vigorously pursue full collection
of the outstanding legal balance of $3.8 million from the guarantor. Although City National believes that the book balance of this loan
will be repaid, full recovery may take considerable time and legal expense.
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